National
Association
Construction
Frameworks

Serving the Public Sector

NACF
Market Intelligence Review

7N e,0
(foct)) smmazme NWCH (hepo
N sewscap 2

\‘ MORTH WEST CONSTRUCTIONHUB e IV e ogonkakn

av
/MHA 2 vorhub

Driving Collaboration

constructing west midlands

LONDON ool
CONSTRUCTION . @,
FrocRATHE Seape oo




Nationall MarketIntelligence Review

Association| 2017
Construction
Frameworks

Serving the Public Sector

NACF partners capture market intelligence from trade packages across their projects. On a
quarterly basis, information gathered by the contractors through their trade supply chain
provides a snap shot of changes year on year, with a forecast for the coming year. The data
provides a view of the possible factors that may affect projects going forward, and allow
clients to understand any changes from the previous year.

NACF brings together the UK’s largest Framework arrangements under a banner promoting
good practice and efficiency in public sector procurement.

NACF has provided this data for information purposes only. All figures provided relate only to NACF projects. Under no circumstances
should the data be used in whole or in part for any project. NACF do not accept any responsibility or liability for use by any party of
the data provided.



NACF — Market Intelligence review 2017/18

Looking back — 2016 vs 2017

In 2017, England saw the cost of trade packages
rise across the country. Costs rises were higher in

the east of England, averaging 10%, in the
west costs for trade packages increased on

Tower Cranes

Tower Crane packages had
the biggest cost increases in
the UK in 2017, driven by

20% increases in London

average by around 8%. and the South East.

The largest regional increases were seen in M&E

London and Yorkshire and the Humber, reporting

10% average increases across the trade ﬁ M&E package had higher

packages. These were driven by particularly high tchan average cost

increases in M&E and Tower Crane packages. increases, driven by a
rise of over 20% in

Yorkshire and the
Humber.

Fig 1. Average cost increases in 2017, compared to 2016, by region, per trade.
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Employment 2017 vs. 2016
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Fig 2. Forecast cost increases for material and labour per trade in 2018

Looking forward— 2018 vs 2017 12.00% -

National Average — 8%

As Fig 2 demonstrates, forecasts suggest 8.00%
steady growth in both material and labour
[s)
costs in 2018 of 8%. 4.00%
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For more information on NACF please visit our website
www.nacframework.org.uk



